Name:

2.4 Deductions and Net Pay
Date:

Connect:
net pay
What is the difference between net income and taxable income? =»wcovie Yo is ‘@“"A
* ke Wome g, @ o Youaable Lacovn-we
inconer  alber betore-taue deducdiang
have been applied '

Wnecome after al ,
day-es and othar decuckion.

. been e
De d}/‘ chons are amounts of?h%%ey taken off of your gross pay.

Some examples of deductions are: ﬁgmrmjprwﬂc,‘m@ Yo , &PP, €1 ,union duneg

¢ o income/
CO%
Gross Pay
| g| wnion duwes
BENEET +| pensian condnbuliang
DPEDUCTIONS

Tax able Income

Fedaeral
Provineal
cPp

el

Examples:
1. Kimberly's group life insurance is 1.5% of her salary of $450.00 every two weeks. How much does

he pay for group insurance?
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TRY IT!
If your federal tax rate is 15%, how much is deducted from your $750.00 paycheque?



2. Jagar had a gross income of $785.00. His net income was $625.42. What percentage of his gross
pay were his deductions?
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Hans paid $37.51 Employment Insurance (El) on his taxable monthly income of $2168.21. What is the
El rate?

3. Alphonso has a gross income of $852.00 per week. His before tax deductions include union dues of
2.5% of his gross income and a company pension plan contribution of 3%. His federal tax rate is
16.2% and his provincial tax rate is 5.4%. He pays 4.95% to the CPP and 1.8% for El. Calculate his net

income. ) ' . '
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